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1. ACCORDING TO ESSENTIALLY IDENTICAL REPORTS IN THE 
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FINANCIAL PRESS THE GOVERNMENT, THOUGH HAVING BORROWED 
SOME DM 39 BILLION IN 1975, WILL ENTER THE NEW YEAR 
WITH UNEXPECTED CASH RESERVES IN THE ORDER OF DM 6.5 
BILLION. THIS DEVELOPMENT REFLECTS LOWER-THAN-BUDGETED 
EXPENDITURES. AS WELL AS SMALLER-THAN-ANTICIPATED RE- 
VENUE SHORTFALLS. OUTLAYS OF THE VARIOUS MINISTRIES 
IN 1975 ARE NOW ESTIMATED TO REMAIN SOME DM 3 BILLION 
BELOW APPROVED LEVELS. ADDITIONAL "SAVINGS" (UNDER 
THE GENERAL ADMINISTRATION BUDGET SUBTITLE) OF ROUGHLY 
DM 1 BILLION EACH ARE EXPECTED TO RESULT FROM (A) LOWER 
NEEDS FOR FEDERAL CONTRIBUTIONS ON THE PART OF THE UN- 
EMPLOYMENT INSURANCE SYSTEM, AND (B) SMAT.I .ER-THAN-EX- 
PECTED OUTLAYS FOR INTEREST PAYMENTS AND OTHER CREDIT 
COSTS. FEDERAL TAX REVENUES IN 1975 ARE NOW ESTIMATED 
TO EXCEED BUDGETED AMOUNTS BY SOME DM 1.5 BILLION, 

WHICH THE FINANCE MINISTRY ATTRIBUTES TO A MORE FRIEND- 
LY BUSINESS CLIMATE. ACCORDING TO CURRENT PLANS, 

THE ANTICIPATED CASH SURPLUS IS TO BE USED TO FINANCE 
OUTLAYS IN 1976, THUS POTENTIALLY HELPING TO REDUCE 
NEXT YEAR'S BORROWING REQUIREMENTS PLACED AT DM 44.7 
BILLION GROSS AND DM 37.9 BILLION NET (AFTER REDEMP- 
TIONS) IN THE 1976 DRAFT BUDGET. 

2. COMMENT: AN OFFICIAL AT THE DEPUTY ASSISTANT 
SECRETARY LEVEL IN THE FINANCE MINISTRY SUBSTANTIALLY 
CONFIRMED THE FOREGOING PRESS REPORTS, ALTHOUGH HE 
EMPHASIZED THAT THE FIGURESWERE ESTIMATIVE. MOST 
SIGNIFICANTLY, HE SAID THAT THE DM 6.5 BILLION LESSER 
1975 DEFICIT THAN ORIGINALLY ANTICIPATED IN PUBLISHED 
ESTIMATES WILL PERMIT A MORE EXPANSIVE ROLE FOR GOVERN- 
MENT SPENDING IN THE FIRST HALF OF 1976 FOR ECONOMIC 
STIMULATION PURPOSES. ON THE ONE HAND, IT WOULD SEEM 
THAT THE GOVERNMENT WILL BE ABLE TO TAKE YEAR-END 
WINDOW DRESSING CREDIT FOR BEING ESPECIALLY FISCALLY 
COMPETENT IN EFFECTING "SAVINGS". ON THE OTHER HAND, 

IT WILL BE ABLE TO GIVE THE ECONOMY ANOTHER, PERHAPS 
NEEDED, SHOT IN THE ARM EARLY NEXT YEAR (WHEN UN- 
EMPLOYMENT REACHES RECORD LEVELS) TO HELP THE NASCENT, 
BUT STILL SPUTTERING RECOVERY. AND ALL THIS AT A LEVEL 
OF BORROWING THAT STILL WILL AMOUNT TO NO MORE THAN 
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THE DM 80 BILLION OR SO THAT PUBLIC OPINION HAD AL- 
READY BEEN CONDITIONED TO BE THE CASE FOR THE TWO 
YEAR 1975-76 PERIOD. NOW, RATHER THAN BEING APPROXI- 
MATELY EQUALLY DIVIDED BETWEEN THE TWO YEARS, DEFICIT 
SPENDING WILL LIKELY HAVE A HEAVIER WEIGHT IN 1976. 

HILT .F.NBR AND 
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